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House Bill 581

House Bill 581 passed on November 5th.
Homestead - primary residence of home owner

House Bill 581 (HB 581) establishes a statewide floating homestead
exemption that limits the annual increase in property tax assessments on
homesteaded properties to the inflation rate of the previous year.

o If a home increases in value by 5% but the previous year inflation rate is 2%, the
home will only be valued at 2% more.

Exemption SC - At the age of 65, homeowners in Clarke County may apply
for an exemption that freezes the assessed value of their property. Thus,
HB 581 will not apply to this group of homeowners.

All existing exemptions would remain the same. V/é

School systems have ONE opportunity to opt out. Slarke County
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School System Finances

* Property taxes account for 57% of general fund revenue
e 2025 budget = $135 million = 18.80 mills
* One mill of tax is equivalent to $7,180,850

W

Clarke County
School District

eeeeeeeeeeeeee



CLARKE

Value of Property with Difference from % over previous | *CPI for Previous New Revenue
Tax Year Homestead-40% Previous Year Year Year Millage Rate After CAP
2025
Estimated $1,434,305,778 $106,244,872 8.00% 0.00% 18.800 -$1,997,404
2024 $1,328,060,906 $105,409,271 8.62% 4.10% 18.800 -$1,039,274
2023 $1,222,651,635 $190,572,297 18.46% 8.00% 18.800 -$2,030,512
2022 $1,032,079,338 $159,414,380 18.27% 4.70% 18.800 -$2,225,904
2021 $872,664,958 $65,954,422 8.18% 1.20% 20.000 -$1,125,478
2020 $806,710,536 $33,949,546 4.39% 1.80% 20.000 -$400,797
2019 $772,760,990 $45,263,064 6.22% 2.40% 20.000 -$556,062
2018 $727,497,926 $727,497,926 #DIV/0! 2.10% 20.000 "%
e

-$9,375,431
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HB 581 Example

8% Tax Digest
Increase

3% Inflation

2024 2025 Opting Out 2025 Opting In
Assessed
300,000 324,000 309,000 Value(100%)
120,000 129,600 123,600 Assessed Value(40%)
129,600 123,600
0.0188 0.0188 18.8 Mills V//
%_
2,436.48 2,323.68 (112.80)
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Pros of HB 581

* Reduces the tax burden for homeowners who do not already
quality for Exemption SC.
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Pros of Opting Out of HB 581

* Local Control - Clarke County School District would maintain
local control over property tax policies and would have the
ability to tailor tax rates and exemptions to our specific
community needs and fiscal conditions.

e Potentially avoid millage rate increase to make up for lost
property tax revenue that would shift the tax burden to
businesses and rental properties/renters.
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Other Considerations

* Potential further health insurance cost increases

e Additional future property tax legislation

e Additional reductions in federal funding

e Potential impacts of Georgia Promise Scholarship Program
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Next Steps

e Board Meeting: Thursday February 13th 7.00 P.M
e Resolution and supporting documentation due to Secretary of State
by March 1, 2025.
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