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● The “WHY” for this presentation and action item 
● What is Prop 98?
● The use of assumptions in projecting revenues & expenditures
● The 2nd Interim Report & Multi-Year Projections (MYP)
● Key programs
● The Road ahead:  The state fiscal picture and the Deficit Update
● Next Steps
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The “WHY”
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● One of two annual revenue and expenditure estimates for the 
current fiscal year and the two subsequent fiscal year

● Education Code Section 42130 requires school districts to file a 1st 
and 2nd Interim Financial Report annually

● These reports require districts to certify they can meet their financial 
obligations for the current fiscal year and two subsequent years

● The Second Interim Report is due on or before December 15 and the 
Second Interim Report is due on or before March 15

The “WHY”
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Certification Indicates the District's Ability to Meet its Financial Obligations

● Positive - Based on current projections, the district can meet its financial obligations 
for the current fiscal year and two subsequent years

● Qualified - Based on current projections, the district may not be able to meet its 
financial obligations for the current fiscal year and two subsequent years

● Negative - Based on the current projections, the district will not be able to meet its 
financial obligations for the current fiscal year or for either two subsequent fiscal years

Based on current financial obligations, the Brea Olinda Unified School District will be able 
to meet its financial obligations and therefore be recomming the filing of a  

POSITIVE CERTIFICATION

The “WHY”
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What is Prop 98?
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Proposition 98 is the State of California's constitutional mandate for minimum funding for 
California school districts and community colleges

Approx 40% of the GF:  Prop 98 continues operating under Test 1 in the current and budget 
year:  As the GF goes so goes school district funding

Prop 98 Reserve (PSSSA) Constitutional formula for required deposits & withdrawals: Governor 
must declare a budget emergency & Legislature bill to w/d for budget emergencies

California's budget shortfall impacts the Prop. 98 guarantee for K-14 education, leading to a 
significant reduction in the minimum funding guarantee. The governor's January 2024 budget 
proposal highlights a $14.3 billion drop over the 2022-23 to 2024-25 budget window. An 
updated estimate in February further indicates a $7.7 billion decrease compared to the initial 
proposal ($5.2 Billion-FY 2023-24 and $2.5 Billion-FY 2024-25)

What is Prop 98?
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The “Budget” Window

FY 2022-2023 FY 2023-2024 FY 2024-2025

FY 2023-2024 FY 2024-2025 FY 2025-2026

State of California

Brea Olinda USD (2nd Interim)

Settle Up 



9

The “Budget” Window

FY 2022-2023 FY 2023-2024 FY 2024-2025

FY 2023-2024 FY 2024-2025 FY 2025-2026

State of California

Brea Olinda USD (Budget Year)

FY 2024-2025 FY 2025-2026 FY 2026-2027



Use of 
Assumptions & 

Estimates
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COST OF LIVING ADJUSTMENT (COLA)

The Governor's  Budget provides a 0.76% COLA for all programs:
● Special Education
● Child Nutrition
● State Preschool 
● Mandates Block Grant

2023-24 2024-25 2025-26 2026-27

COLA @ 1st Interim 8.22% 3.94% 3.29% 3.19%

COLA @ 2nd Interim 8.22% 0.76% 2.73% 3.11%

COLA Change - -3.18% -0.56% -0.08%
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Enrollment Trends for the District

Grade Span 2019-20 2020-21 2021-22 2022-23 2023-24 2nd 
Interim

2024-25 
Estimated

2025-26 
Estimated

TK/K-3 1,946 1,893 1,815 1,834 1,810 1,744 1,708

4-6 1,361 1,330 1,352 1,348 1,389 1,386 1,374

7-8 965 934 882 926 924 912 911

9-12 1,813 1,849 1,843 1,754 1,794 1,818 1,810

Total 6,085 6,006 5,892 5862 5,917 5,860 5,803
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Enrollment Trends for the District
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2nd Interim Report 
& Multi-Year 

Projections (MYP)



MYP
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Components of our LCFF Entitlement
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Effects on our projected LCFF Entitlement
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-$2.1 Million

-$2.5 Million

-$2.7 Million



General Fund Revenues: 2nd Interim FY 2023-24
Combined
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General Fund Revenues: 2nd Interim FY 2023-24
Unrestricted
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General Fund Revenues: 2nd Interim FY 2023-24
Restricted
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General Fund Expenditures: 2nd Interim FY 2023-24
Combined
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General Fund Expenditures: 2nd Interim FY 2023-24
Unrestricted
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General Fund Expenditures: 2nd Interim FY 2023-24
Restricted



Ending Fund Balance



Key programs
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Expanded Learning Opportunities Program Funding
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Proposition 28 Implementation Considerations
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Proposition 28—Arts and Music in Schools Funding (AMS)

School Site Expenditure Plan: (Annual) While each 
school is required to create an expenditure plan, it is not 
mandated that it be posted on the LEA website, be 
board approved, or submitted to the CDE.
Annual Report (Annual) Must be board approved, 
submitted to the CDE, and posted to the LEA's website. 
Annual Certification (Annual) Must annually certify 
that all funds will be used to provide arts education 
programs, among other assurances. 
Expenditure Report (By October 1st) after the 
three-year expenditure spending period 
concludes,required to report to the CDE the amount of 
unexpended AMS funds. 
Auditing (Annual) Pursuant EC Section 41020, these 
funds are subject to the annual state compliance audit. 

District Office $3,279

BOUSD Online Academy $2,777

Brea Canyon High (Continuation) $13,271

Brea Olinda High $214,228

Arovista Elementary $51,616

Laurel Elementary Magnet School $60,924

Mariposa Elementary $69,394

Olinda Elementary $81,992

Brea Junior High $115,913

Falcon Academy of Science and $66,614

Brea Country Hills Elementary $66,307

Total Allocation $746,315



Learning Recovery Emergency Block Grant



Universal Transitional Kindergarten 
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TK Classroom Required Staff:Student Ratios 
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Home to School Transportation & Universal Meals



The Road Ahead:  The 
State’s Fiscal Picture & 

the Deficit Update
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Decrease in Projected Prop 98 Funding

-9.1B



LAO and DOF estimating significant deficits



LAO Recommendations for Addressing the
K‑12 Budget Shortfall



Next Steps
● Despite a multibillion-dollar budget deficit, the Governor is calling for limited early action on 

issue areas not affecting education 

● The next steps in the process are controlled by the Legislature, which has the responsibility to 

vet the Governor’s proposals during budget hearings over the next several weeks and months 

○ This process coincides with the release of further details on the Governor’s Budget 

proposals, included in trailer bill language, which is usually released at the beginning of 

February 

○ The LAO and public also get to weigh in with their feedback and counter proposals 

○ This process prepares legislators to respond quickly after the next official State Budget 

checkpoint—the May Revision 

● LAO Overall Message: Plan for further decreases in Prop 98 funding by June 

With Prop. 98 comprises approximately 40% of the state’s GF, the likelihood of California’s school 

funding will be impacted in the upcoming budget year, and most likely in the current fiscal year 

2023-24.
38
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Governor Gavin Newsom
1021 O Street, Suite 9000
Sacramento, CA 95814
Phone: (916) 445-2841

Senator Josh Newman
203 N Harbor Blvd.,
Fullerton, CA 92832
Phone: (714) 525-2342

Phillip Chen State Assembly 
18340 Yorba Linda Blvd, 107-601
Yorba Linda, CA 92886
Phone: (714) 529-5502

Education Committee 2024 (Follow the links)

● Senator Josh Newman (D-Fullerton), Chair

● Senator Rosilicie Ochoa Bogh (R-Yucaipa), 

Vice-Chair 

● Senator Dave Cortese (D-San Jose) 

● Senator Steven M. Glazer (D-Contra Costa) 

● Senator Lena A. Gonzalez (D-Long Beach) 

● Senator Lola Smallwood-Cuevas (D-Los 

Angeles) 

● Senator Scott Wilk (R-Santa Clarita) 

“Call” to Action

https://sd29.senate.ca.gov/
https://sr23.senate.ca.gov/
https://sr23.senate.ca.gov/
https://sd15.senate.ca.gov/
https://sd07.senate.ca.gov/
https://sd33.senate.ca.gov/#:~:text=About%20Senator%20Gonzalez,first%20full%204%2Dyear%20term.
https://sd28.senate.ca.gov/
https://sd28.senate.ca.gov/
https://sr21.senate.ca.gov/
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https://calegislati
on.lc.ca.gov/Adv
ocates/


