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SUPPLEMENTAL AGREEMENT  
BETWEEN  

CITY OF SANTA ROSA (Elementary) SCHOOL DISTRICT 
AND 

THE CITY OF SANTA ROSA  
 
This Supplemental Agreement, dated ____________________, is made and entered into by and 
between CITY OF SANTA ROSA (Elementary) SCHOOL DISTRICT, a legal entity (“District”) 
and CITY OF SANTA ROSA, a California municipal corporation (“City”) (collectively, the 
“Parties”) on the basis of the following facts and circumstances: 
 

RECITALS 
 

A. The Parties executed a Memorandum of Understanding in 2019 (the “2019 MOU”) 
outlining the requirements for the District to either (a) notify the City of its intent to develop 
the School Site with housing for District employees; or (b) sell the Fir Ridge Site (“School 
Site”) within three (3) years, October 23, 2022, a copy of which MOU is attached as Exhibit 
A.   
 

B. In November 2021, the District notified the City, along other governmental agencies, of its 
intent to surplus the site. 
 

C. The District has notified the City that they are in escrow to sell the Property to 
Christopherson Builders with close of escrow anticipated to occur by October 1, 2022 
 

D. This Supplemental Agreement is to memorialize the Parties’ agreement that certain 
provisions of the 2019 MOU survive the City’s release of its property interests in the 
School Site under the 2019 MOU, through a quitclaim deed recorded in conjunction with 
the sale of the Site to a third party.     
 

AGREEMENT UNDER THE 2019 MEMORANDUM OF UNDERSTANDING 
 

It is the Parties’ intent that this Agreement clarify that the spending rights and obligations under 
section 3 of the 2019 MOU will survive the close of escrow on the School Site and the recording 
of a quitclaim deed by the City.  The Parties further agree that this Agreement shall not affect their 
current rights and obligations under the 2019 MOU. 
 

1. If District sells the School Site to a third party pursuant to section 1(b) of the 2019 MOU, 
it shall deposit all proceeds received from the sale, less any customary fees or costs required 
to close the transaction, into a separate account.  Such proceeds shall be referred to 
hereinafter as the “Proceeds.” 
 

a. If District sells the School Site to a third party, it shall use the Proceeds for 
either:  
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(i)  financing the construction or acquisition of housing for District 
employees; or  

 
(ii) creating a revolving fund loan program (“Loan Program”) to 

provide down payment assistance to District employees; 
 

b. If the District uses the Proceeds to create a Loan Program pursuant to 
section 2(a)(ii) of the 2019 MOU, the District shall: 
 

(i) establish criteria to qualify for assistance under the Loan Program, 
which  shall comply with all Federal, State and Local laws, and shall 
limit the potential recipients of loans from the Loan Program to 
District employees; and  
 

(ii) ensure that the units and/or loan proceeds remain a viable resource 
for District employees through a Resale Restriction Agreement 
recorded against the property which outlines the occupancy 
requirements of the unit, and the disposition of loan proceeds in the 
event of the sale of the property, default, or payoff of the loan. 

 
If the District determines that it cannot, or will not, use the Proceeds to finance the 
construction or acquisition of housing for District employees, or to create a Loan 
Program, then District shall provide 100% of the Proceeds to City within 12 months 
of the District’s determination.  In such event, City shall use the Proceeds for the 
sole purpose of financing construction of low and/or moderate-income housing 
units and shall make reasonable efforts to provide a preference to qualified District 
employees for at least fifty percent (50%) of any residential units constructed.  

 
2022 SUPPLEMENTAL AGREEMENT  

 
1. Upon sale of the Site to a Third Party, the District will create a separate account with its 

own code with the County Auditor-Controller and place the proceeds from the sale less 
any customary fees or costs required to close the transaction, into this separate account .   
 

a. On a quarterly basis, the District will provide the City with a statement for the 
funds, allowing the City to monitor the status of monies. 
 

2.  The District shall, in accordance with the identified use of the sale proceeds, provide the 
City with notice of the intended use of the proceeds at least 90 days prior to any such use.   
The City shall have the right to review the proposed use of the sale proceeds to confirm it 
complies with the 2019 MOU and its intent to provide a meaningful benefit to a reasonable 
number of District employees.  The City’s confirmation (not to be unreasonably withheld)  
of the proposed use will be provided within 60 days of submittal to the City.  
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3. If the District determines not to proceed with development of housing units or the creation 
of a Loan Program, the funds will be returned to the City of Santa Rosa within 12 months 
of the District’s determination on the terms and conditions stated in the 2019 MOU.  

 
IN WITNESS WHEREOF, City and District have executed this Supplemental Agreement 
effective as of the date first above written.  
 
CITY OF SANTA ROSA (Elementary) SCHOOL DISTRICT, a legal entity 
 
By:_____________________________ 
Name:__________________________ 
 
Title:____________________________ 
 
 
CITY OF SANTA ROSA, a municipal corporation 
 
By:_____________________________ 
Name:___________________________ 
 
Title:____________________________ 
 
 
APPROVED AS TO FORM: 
 
 
_______________________________ 
City Attorney 
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EXHIBIT A 

(ATTACH 2019 MOU) 
 














